
LOAN PAYMENT AGREEMENT

يَا أيَُّهَا الَّذِينَ آمَنُوا إِذَا تَدَايَنتُم بدَِيْنٍ
ى فَاكْتُبُوهُ سَم� إِلىَٰ أجََلٍ مُّ

SURAH BAKARAH  (2:282)

VERSE OF THE LOAN

ALLAH HAS STATED IN THE HOLY QUR’AN: ‘O YOU
WHO BELIEVE! WHEN YOU CONTRACT A DEBT FOR

A FIXED PERIOD, WRITE IT DOWN…’ 
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THIS LOAN AGREEMENT (THE “AGREEMENT”) IS ENTERED INTO ____________________ 
(THE “EFFECTIVE  DATE”), BY AND BETWEEN ________________________, WITH AN ADDRESS OF 
_____________________________ (THE “LENDER”) AND _________________, WITH AN ADDRESS OF 
_______________________________, (THE “BORROWER”), COLLECTIVELY “THE PARTIES.” 

WHEREAS, BORROWER DESIRES TO BORROW A FIXED AMOUNT OF MONEY; AND 

WHEREAS, LENDER AGREES TO LEND A FIXED AMOUNT OF MONEY; 

IN CONSIDERATION OF, THE MUTUAL PROMISES, COVENANTS, AND CONDITIONS
CONTAINED HEREIN, THE PARTIES AGREE AS FOLLOWS: 
 
1.LOAN AMOUNT. THE PARTIES AGREE LENDER WILL LOAN BORROWER

£_____________________ (THE “LOAN”). 
 
2.LOAN TERM. THIS LOAN SHALL BE FOR A PERIOD OF ____ YEARS/MONTHS. 

3.REPAYMENT. THE PARTIES AGREE BORROWER SHALL PAY LENDER £_________ PER
MONTH ON THE ___ DAY OF EACH MONTH. PAYMENT SHALL BE APPLIED AS
FOLLOWS: PRINCIPAL LOAN AMOUNT £________ 

4.PREPAYMENT. BORROWER WILL NOT BE PENALISED FOR EARLY PAYMENT. 
 
5.REPRESENTATIONS AND WARRANTIES. BOTH PARTIES REPRESENT THAT THEY

ARE FULLY AUTHORIZED TO ENTER INTO THIS AGREEMENT. THE PERFORMANCE
AND OBLIGATIONS OF EITHER PARTY WILL NOT VIOLATE OR INFRINGE UPON THE
RIGHTS OF ANY THIRD-PARTY OR VIOLATE ANY OTHER AGREEMENT BETWEEN
THE PARTIES, INDIVIDUALLY, AND ANY OTHER PERSON, ORGANISATION, OR
BUSINESS OR ANY LAW OR GOVERNMENTAL REGULATION. 

 
6.SEVERABILITY. IN THE EVENT ANY PROVISION OF THIS AGREEMENT IS DEEMED

INVALID OR UNENFORCEABLE, IN WHOLE OR IN PART, THAT PART SHALL BE
SEVERED FROM THE REMAINDER OF THE AGREEMENT AND ALL OTHER
PROVISIONS SHOULD CONTINUE IN FULL FORCE AND EFFECT AS VALID AND
ENFORCEABLE.
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7.WAIVER. THE FAILURE BY EITHER PARTY TO EXERCISE ANY RIGHT, POWER OR
PRIVILEGE UNDER THE TERMS OF THIS AGREEMENT WILL NOT BE CONSTRUED AS
A WAIVER OF ANY SUBSEQUENT OR FURTHER EXERCISE OF THAT RIGHT, POWER
OR PRIVILEGE OR THE EXERCISE OF ANY OTHER RIGHT, POWER OR PRIVILEGE. 

 
8.ENTIRE AGREEMENT. THE PARTIES ACKNOWLEDGE AND AGREE THAT THIS

AGREEMENT REPRESENTS THE ENTIRE AGREEMENT BETWEEN THE PARTIES. IN
THE EVENT THAT THE PARTIES DESIRE TO CHANGE, ADD, OR OTHERWISE MODIFY
ANY TERMS, THEY SHALL DO SO IN WRITING TO BE SIGNED BY BOTH PARTIES. 

 
THE PARTIES AGREE TO THE TERMS AND CONDITIONS SET FORTH ABOVE AS 
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“LENDER” 
SIGNED: _____________________________________ 

BY: ________________________________________ 
DATE: _______________________________________ 

“BORROWER” 
SIGNED: _____________________________________ 

BY: ________________________________________ 
DATE: ______________________________________ 

“WITNESS 1” 
SIGNED: _____________________________________ 

BY: ________________________________________ 
DATE: ______________________________________ 

“WITNESS 2” 
SIGNED: _____________________________________ 

BY: ________________________________________ 
DATE: ______________________________________ 

The Prophet صلى الله عليه وسلم stated: ‘All the sins of a martyr are forgiven, except his debts.’ 
(Sahih Muslim/ Mishkaat p254) 

The Prophet صلى الله عليه وسلم stated: ‘The individual who has the means to repay a loan but
does not do so, this is oppression.’ (Sahih Bukhari, vol 1, p323) 
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